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After a difficult September, investors enjoyed a respite from the grueling downturn in the capital markets. Global 
stocks surged on a wave of optimism as investors absorbed third quarter corporate earnings and hoped that 
the Federal Reserve and other central banks would slow the pace of monetary tightening. Fixed income again 
created headaches for investors as interest rates continued their upward trajectory. The yield curve remained 
inverted with short-term rates higher than long-term rates, a recessionary signal that has led to a rush of new 
money into cash and short-term fixed income.

The S&P 500 gained 8% while developed market stocks advanced 7% for the month. Emerging market stocks 
declined largely due to a plunge in Chinese companies. The energy sector led the pack as company earnings 
far surpassed analyst expectations. Industrials and financials also outperformed. Lagging sectors included 
consumer discretionary and communication services. So far, third quarter earnings have been mixed, particularly 
in the technology sector. Overall profit margins have held up and earnings growth remains positive despite 
sharply rising costs. This modest good news was enough to drive the broad stock indexes higher. Stock market 
volatility was elevated with wide daily price swings, contributing to a VIX level above 30 for much of the month. 
Bond yields continued to push higher, resulting in negative returns across most bond markets. High yield, 
which often trades in line with equities, and inflation-sensitive TIPS were the only fixed income sectors to earn 
positive returns. U.S. Treasuries underperformed other government bonds as well as corporate and municipal 
bonds. Treasury prices have been volatile, affecting liquidity and pushing up financing rates for consumer credit. 
Default rates on corporate bonds have ticked up slightly but remain historically low. Most municipalities have 
healthy reserves and are well-positioned for an economic slowdown.

Politics were in the spotlight during the month. The upcoming U.S. elections may result in a divided government 
that could put a damper on new legislation and create regulatory uncertainty. Chairman Xi consolidated power 
during the Chinese Communist Party Congress and seems poised to drive forward his political and ideological 
agenda even at the expense of economic growth. As China looks inwards and reshapes its economy, global 
supply chains and geopolitical relationships will be impacted. In the U.K., Rishi Sunak became the new Prime 
Minister and quickly began reversing the policies of his short-lived predecessor. The war in Ukraine grinds on 
while Russia has sowed instability by backing out of agreements to ease energy and grain shortages and has 
raised the specter of nuclear weapons.

There was some good news for the Fed as it continues to fight inflationary pressures. Commodity prices have 
moderated including energy prices which are a key inflation driver. The housing market appears to be slumping 
with new construction and existing home sales weakening. Manufacturing and services business activity has 
declined. The labor market, while still stretched, shows signs of moderation, and wage growth is materially below 
inflation. Pent up savings from the pandemic continues to support consumer spending but rising consumer 
credit levels suggest that this may be waning. The Fed has communicated mixed messages in recent weeks but 
appears determined to bring inflation closer to its 2% target. U.S. third quarter GDP growth at 2.6% was higher 
than expected and the latest Core PCE figure of 4.5%, along with solid employment and consumer data, suggest 
there is more work to be done to combat inflation.

Financial markets are being impacted by a shortage of capital triggered by the sharp rise in borrowing costs. 
M&A activity and the issuance of new securities have slowed to the lowest levels since the global financial crisis. 
This has raised concerns that some companies will struggle to cover rising interest costs.
Liquidity has deteriorated in the U.S. Treasury market and the Fed is closely monitoring non-bank financial 
leverage for signs of distress. The recent turmoil in the U.K currency and government bond markets and a 
liquidity issue with Credit Suisse also raised alarms that a financial shock outside the U.S. could trigger a financial 
market crisis. Although corporate and consumer balance sheets are healthy, the Fed will have to consider these 
stresses as it contemplates future interest rate hikes. Portfolio diversification across and within asset classes 
while avoiding high volatility and leveraged investments has been essential to navigating the difficult economic 
and market environment.
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Bloomberg Bloomberg; U.S. indices from Russell and World indices from MSCI

Bloomberg Bloomberg

Morningstar & Hedge Fund Research, Inc.; Bond indices from Bloomberg Barclays

U.S. Bureau of Labor Statistics Bloomberg
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Disclaimer

This commentary was written by Craig Amico, CFA®, CIPM®, Senior Investment Analyst, Noreen Brown, CFA®, Director of 
Portfolio Management and Steven Melnick, CFA®, Senior Investment Analyst at Summit Financial, LLC., an SEC Registered 
Investment Adviser (“Summit”), headquartered at 4 Campus Drive, Parsippany, NJ 07054, Tel. 973-285-3600. It is provided 
for your information and guidance and is not intended as specific advice and does not constitute an offer to sell securities. 
Summit is an investment adviser and offers asset management and financial planning services. Indices are unmanaged 
and cannot be invested into directly. The Sustainable Spotlight portion of this report is written and provided by Seeds 
Investor LLC (“Seeds”). Seeds is an SEC Registered Investment Advisor which is not affiliated with Summit. The market 
return chart returns are represented by the following indices: large cap value by Russell 1000 Value TR Index, large cap 
blend by Russell 1000 TR Index, large cap growth by Russell 1000 Growth TR Index, mid cap value by Russell Mid Cap 
Value TR Index, mid cap blend by Russell Mid Cap TR Index, mid cap growth by Russell Mid Cap Growth TR Index, small 
cap value by Russell 2000 Value TR Index, small cap blend by Russell 2000 TR Index, and small cap growth by Russell 2000 
Growth TR Index, international developed by the MSCI EAFE NR USD Index, Emerging Markets by the MSCI EM NR USD 
Index, U.S. Aggregate Bond by the BBgBarc US Agg Bond TR USD Index, U.S. Municipals by the BBgBarc Municipal TR 
USD Index, and Corporate High Yield by the BBgBarc US Corporate High Yield TR USD Index. The Wilshire 5000 Total 
Market Index measures the performance of all U.S.-headquartered equity securities with readily available price data. The 
Standard & Poor’s 500 Index (S&P 500) is an unmanaged group of securities considered to be representative of the stock 
market. The Russell 2000 Index is a market-cap weighted index comprised of the smallest 2,000 companies within the 
Russell 3000 Index, a larger market-cap index made up of the largest 3,000 publicly traded companies in the U.S., nearly 
98% of the investable U.S. stock market. The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted 
market capitalization index designed to measure the equity market performance of developed markets, excluding the U.S. 
and Canada. The MSCI Europe Index captures large- and mid-cap representation across 15 Developed Markets countries 
in Europe, covering approximately 85% of the free float-adjusted market capitalization across the European Developed 
Markets equity universe. The MSCI Emerging Markets (EM) Index captures large- and mid-cap representation across 26 
Emerging Markets countries, covering approximately 85% of the free float-adjusted market capitalization in each country. 
The MSCI Japan Index captures large- and mid-cap representation of the Japanese market, covering approximately 
85% of the free float-adjusted market capitalization in Japan. The Bloomberg Barclays U.S. Aggregate Bond Index is a 
market capitalization-weighted index comprising Treasury securities, Government agency bonds, mortgage backed bonds, 
corporate bonds, and some foreign bonds traded in the U.S. The Bloomberg Barclays Global Aggregate Ex U.S. Index 
measures the performance of global investment grade fixed-rate debt markets that excludes USD-denominated securities. 
The Bloomberg Barclays Municipal Bond Index covers the U.S. dollar-denominated long-term tax-exempt bond market. 
Created by the Chicago Board Options Exchange (CBOE), the Volatility Index, or VIX, is a real-time market index that 
represents the market’s expectation of 30-day forward-looking volatility. Data in this newsletter is obtained from sources 
which we, and our suppliers believe to be reliable, but we do not warrant or guarantee the timeliness or accuracy of this 
information. Consult your financial professional before making any investment decision. Past performance is no guarantee 
of future results. Diversification/asset allocation does not ensure a profit or guarantee against a loss.

Kandor Global Advisors LLC is a registered investment advisor. Information in this message is for the intended recipi-
ent[s] only. Please visit our website www.kandorglobal.com for important disclosures

The attached materials, URLs, or referenced external websites are created and maintained by a third-party, which is not 
affiliated with Kandor Global Advisors LLC. or its affiliates. The information and opinions found within have not been verified 
by Kandor Global Advisors LLC, nor do we make any representations as to its accuracy and completeness. Kandor Global 
Advisors LLC, and affiliates are not endorsing these third-party services, or their privacy and security policies, which may 
differ from ours.  We recommend that you review these third-party’s policies and terms.


